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considered yuur application for recognition of exemption from

D)

Feazral inccme tax under the provisions of section 501(c) (3) of the . |
,mt--n.m". Pe-'enua Code »f 1986 and its applicable Income Tax

Regulations. bLased on the available information, we have determmed .
shat you do oot qualify for the reasons. set forth on Enclosure I. |

The =vidiuvns p-u~tnteﬂ dxsulosed" at the or anlzatmon was

"he purpesed for owhich "he corporation was fcrmed as stated in the _ ‘ \
Srtioien &f inccr;unaLLon is organized for the social welfare, and ' : \
*he community, More especially to create a

VIV UL e Ly D

The iutopmation subynicred with your application 1023 indicates that
the activities of the organization would include the following: -

e general public: |
organization, as ‘ |

. ] |

n Completa itams 1, 2 and 3. Also complote {Aa Rocalvodby(le- Print Chnrw B. Date of Delivery fund o,t;her }
item 4 if Reatricted Delivery is desired. s established. : . b

o Print your name and address on the reverse organ ization’s ' : i
80 that we can return the caed to you. e The : : . }
Attach this card fo the back of the mailpiece, : :

’l } or on the front it space permits,

1. Article Aciaresses to:

d to cover t ; C
., At 1 ,
is ac!:x 1ty.  You . |

1,2

cers of your
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O insured Mail  {J C.0.0.

4. Restricted Detivery? (Extra Fee) £ Yes
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ill also be establishing a

for parents making the transit.on from welfare to'work, and also for

parents a in ‘ F will funded through proceeds
acquired as well as charitable
c ibutions 3 the public and private sponsors.

ime will be dedicated towards bui ing up
he. Funds will be conducted by the Officer’s of

L4

In addition, you will sponsor educational and.back to school rallies
for students of all ages, and a- these rallies back packs, school
supplies, and other educaticnal materials will be given to students to
h qer thelir education. These rallies are slated to begin in
and 10% ef the organization’s time will be spent

developing these fallies. Your officers will organize and conduct

‘these educational rellies,

- fou state that your sources of financial support on vyour application
1023 will be § . -
and this (at 1 titially) will-be the primary source of support.

fou-will aiso receive donations, gifts, and charitable contributions
from buth public and private sponsors, and will also conduct periodic
fund raisczs to assist in covering the costs associated with operating
the programs which you are dedicated towards sponsoring..

Your Euﬁdraising programs have consisted of asking for donations and
from memb2rship dues.. Planned fundraisers include raffles, sales,
er:, : ~ :

in yoﬁr-co::espondencw .etter dated, April 10, 2001, you state that
you are being operated from a home residence loc
° je atane there is a

chiing for a building in theqiilililiey

Wheere you Lan move your headquarters. This building will contain

‘
no less than & reoms and 4 targe lot wherew,
This tacility Wiil initially be managed by one of the officers of the

Loty unt il osuch time as a project manager may be hired. The
ng will o finarced through donations made by the general public
' ' cpensors, gifts, fundraisers, caaritable

Linances generated from i -

7 oof operation will be from 5:30 a.m. until 12:00

T n¥uuw that ybur are iistinguishable from those of a .
ter-profin enterprise mainly because “all” of your fees are being
nLilired 0o creats “charitnable pregrams” for the organization. You

and this- Fund will provide funds to cover cost's of adequate day care




-3
also state that since no monies generateq from this service will. inure
to the ' ‘

benefit of any person or officer associated with organization,

You have Stated the ‘fees were Calculated to cover the costs of
operational fees, as well as to cover ‘the cost of maintaining your

headquarters and to established yo ‘ - Also stated'was
that any additicnal revenue generated will go towards sponsoring the
back to school rally and th and

therefore, the fees charged will not cover the total cost of ,
maintaining the organization. You state you will also be depending on .
gifts, cash donations, contributions, from the publ ‘¢ and private
Sa2ctor, ‘and other donations just to fulfill the aims and objectives of
the organization. ' '

Section 501(c) (3) of the Internal Revenue Code provides, in part, for
the exemption from Federal income tax of organizations organized and
operated erclusively for charitable, religious, scientific or
educational nurposes; no part of the net earnings of the organization
inures to the benefit of any private shareholder or individual.

. order te gqualify undér Internal Revenue Code 501(c) (3), an
Croganization must be both “organized” and “operated” exclusively for
one or more of the purposes specified in the Code Section. If the.
organization fails to meet either the organizational test or
operational tesce, it is not exempt (Regq. 1.501(c) (3)-1(a) (1)). The
eorganizational test relates to the rules for governing an organization
anrt the purpcses stated in its articles of organization. The

speerational test relatés to the organization’s activities.-

DLICH (3= (1) (1) of the Regulations provides that an
n 1s organized exclusively.for one or more exempt purposes
Aarticlas ¢! organization limit the purposes ot such

To one or more exempt purposes; and do not expressly
srganization to #ngdge, otherwise than as an insubstantial
activities, in activities which in themselves are not in
i one nromare exempt purposes.

Gection |
Griganiza
S
- .

1
ganiza
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sevtion L. ol =it il ot the Rejulations states that an
oryganizationowili lox reaarded as “operated exclusively” for one or
mséﬁ'wﬂum;* purpe e nnie 1 f e engages crimarily in activities wh;ch
A e FLOtes Or mare o suah exennt purposes Specified in séction

_ tite Cecke. An orguanization will not be so regarded if
#oan dnsubstantial pare of its activities is not in
sttheranre of an exewmt! purpose. .

et OB (e (35 -1 ind 02y of the Reguiations provides that»the term
sritar to” {nciudes ralief of the poor and distressed, advancement




l[ !

of educacxon and science and the promotion of socxa; welfare deslgned

to accompllsh any of the above purposes.

Section 1.501(c)(3)-1(d)(3) of the Regulations provides, in part, that
the term “educational” relates to the instruction of the public on
subjects useful to the individual and beneficial to..the community.
Museums and schools are included in the examples of educational
orcanxzaoxons ‘which, if they otherwise meet the requlrements of
section 501(c) (3) of the Internal Revenue Code may quallfy under this

‘secticu.

In Revenue‘Ruiing 77-246, 1977-2 C.B. 190, a bus tfénéportation for

senior citizens and handicapped was held to be exempt under Section
501(c) (3). A nonprofit organization that provides, upon request, low
cost bus transpcrtation to senior citizens and handicapped persons in
a communjty whers puilic transportation is 'mavailable or inadequate
gqualifies fon exempr ivn under section 5010+) (3} of the Code as
operated exclusively for charitabie purposens.

S In Revenue Fuauona si-in, 1, .-, 723, 3 chu.chi-controlled
cceommatelal rrinine cr::rarx 1 ‘whose cusiness earninas are paid
periodic ', tu . ' ...toh, oat which has no other sigyaificant.

"Rulinag "T-24%, because

charitahle ocrivity, was Le’« to be a feeder orgrnization as descriked

in section 50: of fh» Code and does not qualej for exempnlon under
section 5HLi.¢)(3) of the Code. - .

In Benter RBusiness Bureau of Washington, D.C., Inc. V. United States,.
tw. A18 (1945), the Supreme Court stated that the presence of
puen 4 firgle, npn-esumpl purpose,. if more than insubstantia.  in _
e, wiill defeat evemption under Section 501(c¢) (3) of th¢ Internal
Pevenue Code, :eQardless of the manner or impor'ance of the truly:
@xeipt purposes. ' :

vour organization is unlike the organization described in Revinue

' Lhe organization in the revenue r.ling was
« to, provide pus transportation only co seni .r citicens and
mardicapped at low cest in a community where public transportation is
upavaltable or innuwuxa vour arganization, in contrast, prov des

by
Wil

b, Al wemhers of the general public for a fee, which
: “r e L business.
tnoaahdivion, f o raoaatisn is similar to the ciyganization

Aegugibed noeesenue ruiing T2-164 in chat are essentially
Ao tating o trade o business by providing for a fee,-and
v oremaining procsed:s are ¢entributed to other charitable activities.

var services for a fee does not qualify for exemption under

whonran
<.

i Bevenue Jodie 501(c) (3).
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An organizatior is not exempt merely because its operations are not.
conducted for the purposes of producing a profit. To satisfy the
“operational test” the organization’s resources must be devoted to
purposes that qualify .as exclusively charitable within the meaning of
section 501(c) (3) of the Internal Revenue Code and applicable
Regulations. - '

We conclude, therefore, that your organization is primarily conducting
an activity indistinauishable from an ordinary commercial enterprisr.,

According!y, this organization’s activities are not charitable and
therefore the organization does not qualify for akemption from Federal
income tax under section 501(c) (3) of the In“ernal Rz enue Code.

Consideration was given to whether you qualify [or exemption under

other subsections of section 501(c) of the Code. However, we have

-conciuded that you do not qualify under another subsection.

As your organization has not established exemption.from Federal income
tax, it will be necessary for you to file an annual income tax return
on Form 1041 if you are a Trust, or Form 1120 if you are a corporation

.Or an unincorporated association. Contributions to you are .not

deductible under section 170 of the Code.

If you are in aqreement with our proposed denial, please sign and

fetuen one copy of the enclosed Form 6018, Consent to Proposed Adverse.

Retion.

‘ou have the right to protest this proposed determination if you
haliove it 42 lnvorrect. To protest, you should submit a written
appeal qgiving wne facts, law and other information to support your
position ax explained in the enclosed Publication 892, “Exempt
vacedures for Unagreed Issues.” The appeal must
Boeosubmitced within 26 days from the date of this letter and must be
#landand byoone of your principal officers. You may request a hearing
wWitlh g rember 90 the olfice of the Regicnal Diractor of Appeals when
You [l o appeal. [t 3 hearing is requested, you will be
untacted te arranys .« cate for it. The hearing may be held at the
Foaactial S v, DNoyou reqguest, at any mutually convenient

U OELLoe,

Disrvr <f v are to be represented by someone :ho is rot
o your wrincinal ¢oifizers, he or she must file a proper power f
ﬁt' ) el eliardide nalily under our Conference and Practice
Fogiizamen + as set fofth tn Sectinn o(1.502 of the Statement of -

Proceinral Fules. dee Treasury Department Circular No. 230.

ek not opretest this propesed determination. in a time.y manner,
wiii beocensiderad py the Internal Revenue Service s a failure to




exhaust avaxlable admxnistrative remedies. Se.tion 7428(b)(2) of the

Internal Revenue Code provxdes, in part, that'

A declaratory 1udgement or decree under this section shall
not be issued. in any proceeding unless the.Tax Court, the
Claims Court, or the district court of the United States

fz. the District of Columbia determines that ' , :
organization involved has exhausted administ: * iamedies
"available to it within the Internal Revenue . . .a.

If we do not hear from yod within the time specifié# thir wals Yezome
our final determination. 1In that event, appropric%: :Fsve ~fficuialy

will be notified of this action in accordance with rh' urﬁyxsions 54
section 6104 (c) of the Code : :

Sincerely, -

Director, Exempt Organizations

Enclosures
Form 6018 '
Publication 842
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Form 6018 -

' Department of the Treasury - Internal Revenue Service
(Rev. Aug. 1983’. ' _ Consent to Proposed Adverse Action
' (Al references are to the Internal Revenue Code)

W‘ ' oo Date of Latest Determination Letter

Employer Identification Number Date of Proposed Adverse Action Letter

SEP 07 2001

Name and Address of Organization

| consent to the prdposed adverse action relative o the above organization as shown below. |
%nderstand that if Section 7428, Declaratory JudgementsRelalln%to Status and Classification of
r g

ganizations under Section 501(c)(3), otc. applies, | have the right to protest the proposed
adverse action, - ‘ -

NATURE OF ADVERSE ACTION

. {X] Denial of exemption

————— . —— b n—— st ¢

{ 1 Revocatior | “mplion, effective,

[ 1 Modification of exemptibn from section 501(c)( ) to seztion 501 { ), effectiv. .

{ 1 Crassification as a private !ourjdat-ion described in suction 509(a)}, effective

1 Classification as an private oberaling foundation described in sections 509(a) and 4942(j)(3), effective for .

( 1 Classification as an organization described in section 509(a)( ), effective

LTS . .

i | Classification as an organization described in soctloq 170(b)1XAX ). effactive

lf‘you agree fo tha.adverse action shown above, please sign and return this consent. You should
keep a copy for your records.

If you sign this consent before. you have exhausted your administrative appeal rights, you may
lose your rights to a declaralory judgement under section 7428. : :

__(Signature instructions on Back)

Name of Organization:

Signature and Title . - | Date

Sighamre and Title o o : Date

- e e ¢ ameae

Form 6018-C.G. (Rev. 8-83)
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